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SBA and Treasury Announce PPP Re-Opening; Issue New Guidance

The U.S. Small Business Administration (SBA), in consultation with the Treasury Department, announced today that the
Paycheck Protection Program (PPP) will re-open the week of January 11 for new borrowers and certain existing PPP
borrowers. To promote access to capital, initially only community financial institutions will be able to make First Draw
PPP Loans on Monday, January 11, and Second Draw PPP Loans on Wednesday, January 13. The PPP will open to all
participating lenders shortly thereafter. Updated PPP guidance outlining Program changes to enhance its effectiveness
and accessibility was released on January 6 in accordance with the Economic Aid to Hard-Hit Small Businesses, Non-
Profits, and Venues Act.

Key PPP Updates Include:

e PPP borrowers can set their PPP loan’s covered period to be any length between 8 and 24 weeks to best meet
their business needs;

e PPP loans will cover additional expenses, including operations expenditures, property damage costs, supplier
costs, and worker protection expenditures;

e The Program’s eligibility is expanded to include 501(c)(6)s, housing cooperatives, destination marketing
organizations, among other types of organizations;

e The PPP provides greater flexibility for seasonal employees;

e Certain existing PPP borrowers can request to modify their First Draw PPP Loan amount; and

e Certain existing PPP borrowers are now eligible to apply for a Second Draw PPP Loan.

A Borrower is Generally Eligible for a Second Draw PPP Loan if the Borrower:

e Previously received a First Draw PPP Loan and will or has used the full amount only for authorized uses;
e Has no more than 300 employees; and
e Can demonstrate at least a 25% reduction in gross receipts between comparable quarters in 2019 and 2020.

The new guidance released includes:

e PPP Guidance from SBA Administrator Carranza on Accessing Capital for Minority, Underserved, Veteran, and
Women-owned Business Concerns;
Interim Final Rule on Paycheck Protection Program as Amended by Economic Aid Act; and

e Interim Final Rule on Second Draw PPP Loans.



http://r20.rs6.net/tn.jsp?f=0010gGM-rFXRxOOc7iunxVu5mqKRGbHwzjdmFHjBgor3qYjZmLB549A0-miwHGEQlCfMo5N5H-Sv97A33sZEzMoVo6SaFN0Cp3V12kABl3d-YZmCV6Q5m0jGI9KxGFNsSaMJp2jbYPSEEur9cQDL0zk92h17xxzKE2aZcQzMEwUe_51u3XWSRdze64I9ivqyP8NGP-ci54qCyxKTK3VQFGOJktEu27Q0rsI6ZUDViWL3Ql_tVLmg7jDHildBVIGDX5Q6HMmb1IzrJtR_VzlePTd01QCVT5VuplG&c=UpGwHOts6oMK6y_2vK9jzCqIzvKG8UTmnOHyKLxQyykLvRvFmN0njw==&ch=EcdtNUk7r7FRfAJsbAyerHFdcCkDdi5VIajTHZ6w9FHVlNe-87OWIw==
http://r20.rs6.net/tn.jsp?f=0010gGM-rFXRxOOc7iunxVu5mqKRGbHwzjdmFHjBgor3qYjZmLB549A0-miwHGEQlCfMo5N5H-Sv97A33sZEzMoVo6SaFN0Cp3V12kABl3d-YZmCV6Q5m0jGI9KxGFNsSaMJp2jbYPSEEur9cQDL0zk92h17xxzKE2aZcQzMEwUe_51u3XWSRdze64I9ivqyP8NGP-ci54qCyxKTK3VQFGOJktEu27Q0rsI6ZUDViWL3Ql_tVLmg7jDHildBVIGDX5Q6HMmb1IzrJtR_VzlePTd01QCVT5VuplG&c=UpGwHOts6oMK6y_2vK9jzCqIzvKG8UTmnOHyKLxQyykLvRvFmN0njw==&ch=EcdtNUk7r7FRfAJsbAyerHFdcCkDdi5VIajTHZ6w9FHVlNe-87OWIw==
http://r20.rs6.net/tn.jsp?f=0010gGM-rFXRxOOc7iunxVu5mqKRGbHwzjdmFHjBgor3qYjZmLB549A0-miwHGEQlCfZyOOCkyrwVOgSpas286r96nrv2hjb0-NsirUr3AMYoPVHzHG560NcDkxHpv7jEPxLfsoWFP8mKm2d_1L5Xw9siAbir2svJwa-7Dxg29DIIk_FuzfjL6iHPjm9okCJ1unbe2keJqzSGJiYAhhAZbfjAEZsrTWuN6iMOI3MI8PLNcthzGE58YxccbYDKWd2EsFXPdJg-NLYkB1l84NofPZEsH-E91-XNYdMsXQB4U9DCc19JJo_JAX_-GUQr85zrVPg5AhGw_MKBZssPomufgIgeudjZ57ynwaavUxAuoPG9kImlPHBiJpTiF20hC2K5OKfGjyrZGXCco=&c=UpGwHOts6oMK6y_2vK9jzCqIzvKG8UTmnOHyKLxQyykLvRvFmN0njw==&ch=EcdtNUk7r7FRfAJsbAyerHFdcCkDdi5VIajTHZ6w9FHVlNe-87OWIw==
http://r20.rs6.net/tn.jsp?f=0010gGM-rFXRxOOc7iunxVu5mqKRGbHwzjdmFHjBgor3qYjZmLB549A0-miwHGEQlCfmEjzWE8Layb1pQT89f0hSkURvNBG3R7afdJ3m_Ss66OL2tcDGNdzcofPOKA7f96xtdy4__ZXDAfrxt9OimmYe3dWSDgIWMq4a4f5JWLM73DJTJ3JDcySpcoBdUqdT989jf_kXN4yXWCOHwJy5BpHHaWj8f8eUMiSVZARiCkcxYzQ885lOjoWf6Cv7DWZKh08tRqrKUZB7d3FmbZSy1cFvmYOv25I0Hqic8puIytpCBs=&c=UpGwHOts6oMK6y_2vK9jzCqIzvKG8UTmnOHyKLxQyykLvRvFmN0njw==&ch=EcdtNUk7r7FRfAJsbAyerHFdcCkDdi5VIajTHZ6w9FHVlNe-87OWIw==
http://r20.rs6.net/tn.jsp?f=0010gGM-rFXRxOOc7iunxVu5mqKRGbHwzjdmFHjBgor3qYjZmLB549A0-miwHGEQlCfmEjzWE8Layb1pQT89f0hSkURvNBG3R7afdJ3m_Ss66OL2tcDGNdzcofPOKA7f96xtdy4__ZXDAfrxt9OimmYe3dWSDgIWMq4a4f5JWLM73DJTJ3JDcySpcoBdUqdT989jf_kXN4yXWCOHwJy5BpHHaWj8f8eUMiSVZARiCkcxYzQ885lOjoWf6Cv7DWZKh08tRqrKUZB7d3FmbZSy1cFvmYOv25I0Hqic8puIytpCBs=&c=UpGwHOts6oMK6y_2vK9jzCqIzvKG8UTmnOHyKLxQyykLvRvFmN0njw==&ch=EcdtNUk7r7FRfAJsbAyerHFdcCkDdi5VIajTHZ6w9FHVlNe-87OWIw==

CALM

SMALL
BUSINESS
ON

Contact your local SBDC today! www.AmericasSBDC.org

Ephraim/Richfield Small Business Development Center

The Ephraim/Richfield Small Business Development Center, in partnership with the SBA, offers a wide range of FREE

business consulting services. Whether you are in the initial planning stages or you want to take your business to the

next level, we provide the tools and resources to help you achieve success. To set up an appointment call (435) 283-
7376.

Visit our Website
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Funded in part through a cooperative agreement with the U.S Small Business Administration.
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